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• Stock markets lower, mixed government bond yields, a slight appreciation of the
USD and mixed commodities –with energy declining but with grains higher,
affected by the war in Ukraine

• On the monetary front, Chinese authorities asked banks to cut their deposit
rates between 5 and 10bps, for the second time in less than a year. This supports
other actions by the central bank that seek to stimulate the economy.
Meanwhile, Australia’s central bank surprised with a 25bps hike, taking its rate
to 4.1%

• Regarding economic data, retail sales in the Eurozone posted null growth (0.0%
m/m) in April. In Mexico we await the banking sector survey while tonight,
China will release May’s trade balance

• On the war in Ukraine, the Russians demolished a dam in the southern part of
the country, with 10 villages at risk of being flooded. Although crops are not
expected to be impacted, wheat futures have risen

• In other news, tensions between the US and China remain to the upside, with the
American government mentioning that military interception maneuvers from
the Asian nation show increased aggressiveness. However, another round of
talks between mid-level representatives took place, trying to lower the tone of
the recent rhetoric

• Brazil’s electoral tribunal se the date for the start of the political dismissal trial
of former President, Jair Bolsonaro, on June 22nd
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• PCR Verum affirmed Start Banregio's long-term ratings at 'AAA/M' with
Stable outlook and at '1+/M' for the short term. The ratings reflect Banregio's
support. Meanwhile, Start Banregio has presented good asset quality and a
downward trend thanks to management's appropriate stewardship

• Fitch Ratings kept ABC Capital's ratings with no immediate impact from the
purchase authorization. The agency considers that the change of control and
some of the strategic actions planned for the bank in the short term could have
positive implications faster than originally contemplated

• Mixed balance in sovereign bonds. Treasuries lost 3bps with the 2-year
reference trading at 4.50%, while in Europe, rates decrease 2bps after ECB said
euro-area consumer inflation expectations eased significantly in April.
Yesterday, Mbonos advanced 3bps, on average

• USD with slight gains amid a negative performance in developed currencies,
with NOK (-1.0%) as the weakest. In EM, the bias is also negative, with TRY (-
1.1%) leading losses. The MXN trades virtually unchanged at 17.49 per dollar,
after starting the week with gains of 0.5%

• Crude-oil erases all the gain that followed Saudi Arabia's pledge for extra
supply cuts of 1 Mbbl/d. On the contrary, grains register a positive balance with
wheat gaining 2.2% due to heightened geopolitical tensions between Russia and
Ukraine

• Negative bias in equity markets after the recent rally. Stock prices of oil
companies fall after gains in the previous session, as do technology companies,
after Taiwan Semiconductor Manufacturing, signaled that capital spending for
2023 could be in the low range of its guidance, causing nervousness about future
demand prospects in the sector

• In Asia the markets closed mixed. There were no operations in South Korea due
to holiday. In Europe most stocks decline, the Eurostoxx sheds 0.2%. In turn, in
the US the futures of main indices show little changes

• In Mexico, Gap's passengers in May presented a lower performance than
expected, although the outlook for sustained growth continues. The Mexbol
Index may stand above the 53,500 pts
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